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“It 1s necessary to know whether the damaging
business is liable or not for damage caused since without
the establishment of this initial delimitationof rights
there can not be no market transactions to transfer and
recombine them.”

“But the ultimate result (which maximises the value
of production) is independent of the legal position if the

pricing system is assumed to work without cost.13

this initial delimitation of

right
=rearrangement of rights 14
the legal position 15
13 Coase (1960) p.8
14 Coase (1960) p.15
“the allocation of resources” “rearrangement of rights”
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“With costless market transaction, the decision of the
courts concerning liability for damage would be without

effect on the allocation of resources!®

the allocation of

resources[=rearrangement of rights ]

E2] 17
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“It is always possible to modify by transaction on the
market the initial legal delimitation of rights. And, of
course, if such market transactions are costless, such a
rearrangement of rights will always take place if it

would lead to an increase in the value of productionl8

the initial legal delimitation

of rights

rearrangement of rights

1-1
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the legal position
16 Coase (1960) p.10
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“ It 1s necessary to know whether the damaging
business is liable or not for damage caused since without
the establishment of this initial delimitation of rights
there can not be no market transactions to transfer and
recombine them.”

“ If the pricing system is assumed to work without
cost, the rearrangement of right (=the allocation of
resources) 19 |

which maximises the value of production, 1s

independent of the legal delimitation of rights.”
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It is necessary to know whether the damaging
business is liable or not for damage caused since without
the establishment of this initial delimitationof rights
there can not be no market transactions to transfer and

recombine them.
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If the pricing system is assumed to work without
cost,
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resources)
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“When transaction cost are zero, an efficient use of
recourse results from private bargaining, regardless of

the assignment of property rights23 .
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“ efficient ” which maximises the wvalue of

production” “use’ “the rearrangement of right (=the
allocation of resources)”
‘Lusel7 ‘lthe

rearrangement of right (=the allocation of resources)”

this initial delimitation of right

23 Cooter,&Ulen (2000)p.85
24 1997 p.129
25 1-1 “the establishment of this initial delimitation” “market

transactions”

10



26

1960

[1960]

[1960]
[1997]

“When transaction costs are high enough to prevent

bargaining, the efficient use of resources will depend

upon how property rights are assigned2”
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positive normative

positive

normative

Structure the law so as remove the impediments to

private agreements33 .
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33 Cooter, Ulen(2000)p.93
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“Structure the law so as to minimize the harm caused

by failures in private agreements36 .
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36 Cooter, Ulen (2000)p.94
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Polluter Pays Principle PPP

-1 Polluter Pays Principle
39 1972 OECD
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40 PPP
41
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