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Effect on Institutions: Analysis of Japanese Municipalities’ Public Procurement
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Using data from Japanese municipalities, this article analyzes the impact of
institutions on the average winning bid for the municipality’ s public procurement.
The results are (i) the general competitive bidding method led to a decrease in the
average winning bid, and (ii) bidding reform led to a decrease in the average winning
bid. The former is a competition factor, and the latter is an attention factor that
offers an appropriate atmosphere for the reformed bidding system through a

procurement authority; it is like the “Hawthorne effect.”



